
 

 

 

March 7, 2016 

 
 
The Honorable Kevin McCarty  

Chair, Assembly Budget Subcommittee No. 2 on Education Finance 

California State Assembly 

California State Capitol, Room 2160 

Sacramento, CA 95814 

 

Subject: California Student Aid Commission Budget - repealing previous and pending reductions 

to the Cal Grant maximum award for students attending a private, nonprofit college or 

university 
 
 

Dear Assembly Member McCarty: 

 
On behalf of California Baptist University, I respectfully urge the Assembly Budget 

Subcommittee No. 2 on Education Finance to repeal all previous and pending reductions to the 

Cal Grant maximum award for students who attend a private, nonprofit college or university in 

the state. This action would restore the Cal Grant for students in the private, nonprofit sector to 

pre-recessionary levels of $9,708. AICCU represents 78 WASC-accredited, private, nonprofit 

colleges and universities throughout California that educate over 189,000 undergraduate 

students, of which 28,000 are Cal Grants students. As the California economy recovers, and we 

celebrate the restoration of programs and the largest budget in California history, we urge the 

budget committee to restore the only cuts remaining in the higher education financial aid 

budget—those faced by low-income students who choose to attend the private, nonprofit 

segment.   

 

California’s first higher education institutions were private, nonprofit colleges and universities. 

In 1955 these institutions partnered with the state to create the California State Scholarship 

Program (today’s Cal Grant program) to provide higher education opportunities for financially 

needy California students. The pillars of the program have been portability and choice for 

students; providing an award that empowers students of limited means to choose a college or 

university in the state that best fits their personal and academic needs. Unfortunately, since 2000 

when the award was at its peak, the maximum award for students choosing to attend a private, 

nonprofit institution has declined by 38% in today’s dollar (adjusting for inflation). We know 

that the public higher education sector is severely impacted, and reports indicate fewer 

Californians are being admitted to these universities. The private, nonprofit colleges and 

universities remain committed with the state to provide access and opportunities to all California 

students—no matter their background.  

 

Today, California Baptist University serves 1,708 Cal Grant students. Our students are not only 

economically diverse, but also ethnically diverse. Of our Cal Grant students, 54% are Hispanic, 



29% White, 8% African American, 4% Asian, and 5% Unknown or other. Not only are we 

proud of admitting students of all backgrounds, we are proud to provide them with the support 

needed to get to graduation successfully. 

 

The cost to repeal the cuts in the budget year is small, especially considering they do not 

account for the longer-term savings the state realizes when these students utilize capacity in the 

private, nonprofit sector versus the University of California (UC) or California State University 

(CSU). The Legislative Analyst’s Office has estimated the yearly state subsidy for a Cal Grant 

student attending UC at approximately $25,600 and $13,200 at CSU; these amounts take into 

account the Cal Grant award plus the state subsidy that supports all students in the UC and 

CSU, regardless of need. Conversely, the average state subsidy for a Cal Grant student at a 

private, nonprofit institution is $8,800—the average Cal Grant amount. In other words, the 

State saves money by helping more Cal Grant students access a private nonprofit college or 

university.  

 

The Cal Grant students targeted for cuts are Californians; sons and daughters of California 

taxpayers, and many are state taxpayers themselves. Cal Grants are an opportunity for these 

students to attend college in California where they will live, learn, and contribute to their home 

state. It is imperative that these low-income students have access to a California institution 

where they are likely to succeed and, most importantly, remain in the state for their higher 

education. 

 

As you are aware, California’s economic competitiveness is directly dependent on our ability to 

grow our own educated workforce. A report by the Public Policy Institute of California estimates 

that by 2025, California will be short one million college-educated workers. These workers are 

the foundation of economic productivity, income generation, sales and capital gains taxes, and 

job creation. Cutting Cal Grant opportunities to low-income students now will harm the state in 

the future. 

 

For the above reasons, we respectfully urge the Assembly Budget and Fiscal Review 

Subcommittee No. 2 on Education Finance to permanently repeal previous and pending 

reductions to the Cal Grant maximum award for students who will be attending the private, 

nonprofit sector. Thank you for your consideration. 

 

Sincerely, 

 
 

 
Ronald L. Ellis, Ph.D. 
President  
 
cc: Members, Assembly Budget and Fiscal Review Subcommittee No. 2 on  Education Finance 

Assembly Speaker Anthony Rendon 

Assembly Republican Leader Chad Mayes 

Mark Martin, Consultant, Assembly Budget Committee 

Amy Rutschow, Consultant, Assembly Republican Caucus 

 


